
 
 

S.E.C. RULE 15c2-12 
ANNUAL REPORT 

FISCAL YEAR ENDED JUNE 30, 2005 
 
The State Water Resources Control Board (the “Board”), acting by and through the State Treasurer’s 
Office of the State of California, hereby provides its annual financial information for the fiscal year 
ended June 30, 2005 in connection with the following: 
 
Bond Issue 
 

 
 
 

Name of Issue 

 
 
 

Dated Date 

Date of 
Continuing 
Disclosure 
Agreement 

California Infrastructure and Economic Development Bank, Clean 
Water State Revolving Fund Revenue Bonds, Series 2002 

 
8/1/02 

 
8/1/02 

 
The base CUSIP number for the bond listed above is 13033W - _ _ _. 
 
Note: The base CUSIP number provided is for the convenience of Bondholders.  The State 
Treasurer’s Office is not responsible for the accuracy or completeness of such numbers. 
 
Other Matters 
 
This annual report is provided solely for purposes of the Continuing Disclosure Agreement.  The 
filing of this report does not constitute or imply any representation (i) that all of the information 
provided is material to investors, (ii) regarding any other financial, operating or other information 
about the State Water Resources Control Board or the Bonds, or (iii) that no changes, circumstances 
or events have occurred since the end of the fiscal year to which this report relates (other than as 
referred to in this report), or that no other information exists which may have a bearing on the 
security for the Bonds, or an investor's decision to buy, sell, or hold the Bonds.  The information 
contained in this report has been obtained from sources which are believed to be reliable, but such 
information is not guaranteed as to accuracy or completeness. 
 
Dated: February 3, 2006 
 
State of California 
 
 
 
Original signed by Katie Carroll 
Deputy State Treasurer 
For State Treasurer, Philip Angelides 



Alan C. Llaxd. Ph.D. 
Agenq Secreron. 

State Water Resources Control Board 
Division of Financial Assistance 

1001 I Strcer. Sncramcnto. California 95814 
P.0~ Box 944212. Sacramento. California. 91211-2120 

(916) 341-5700 * FAX (916) 341-5707 h n e . / ~ ~ ~ ~ ~ ~ ~ . \ ~ a t e r b o ~ ~ d ~ . ~ ~ . ~ ~ ~  
Arnold Schnarzenegger 

G;overnor 

FEE - 1  2006 

Bloomberg Municipal Repositories 
100 Business Park Drive 
Skillman, NJ 08558 

To Whom it May Concern: 

In accordance with the contractual secondary market disclosure obligations of the California 
Infrastructure and Economic Development Bank Clean Water State Revolving Fund Revenue 
Bonds, Series 2002, the State Water Resources Control Board (the "Board') has provided you 
with a Statement of Annual Financial Information and Operating Data dated January 30,2006 
(the "Statement") and the audited financial statements for the Fiscal Years ended June 30, 2005 
and 2004 with respect to the Board's Water Pollution Control Revolving Fund. The Statement 
provides certain audited financial information and operating data relating to the Board's Clean 
Water State Revolving Fund Program for the fiscal year ended June 30, 2005. 

Sincerely, >&& 
Darrin Polhemus 
Assistant Division Chief 

Enclosures 



Alan C. Lloyd, Ph.D. 
Agenq Secrero~  

State Water Resources Control Board 
Division of Financial Assistance 

1001 I Street * Sacramento, California 95814 

(916) 341-5700 * F.LY (916) 331-5707 h n ” : i ~ , r \ \ . ~ \ r a t c r b o ~ d * . ~ ~ . ~ ” ~  
P.O. Box 914212 Sacramento, California. 94244-2120 

A m o l d  Schnarzenegger 
Gouernor 

FEE - 1  uM6 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 

To WXom it May Concern: 

In accordance with the contractual secondary market disclosure obligations of the California 
Infrastructure and Economic Development Bank Clean Water State Revolving Fund Revenue 
Bonds, Series 2002, the State Water Resources Control Board (the ”Board‘) has provided you 
with a Statement of Annual Financial Information and Operating Data dated January 30,2006 
(the “Statement”) and the audited financial statements for the Fiscal Years ended June 30, 2005 
and 2004 with respect to the Board’s Water Pollution Control Revolving Fund. The Statement 
provides certain audited financial information and operating data relating to the Board’s Clean 
Water State Revolving Fund Program for the fiscal year ended June 30; 2005. 

Sincerely, n 

Damn Polhemus 
Assistant Division Chief 

Enclosures 



State Water Resources Control Board 
Division of Financial Assistance 

1001 I Sireel. Sa:ramento. California92811 
P .0  Box 944212. Sacramenta. California. 94241-2120 

(916) 541-5700. FAX (916) 541-5707 hti~://~uu..waierhonrdrcarov 
Agenq S e c r e r o ~  Arnold Schnarzenegger M a n  C. L l o ~ d .  Ph.D. 

G;owernor 

FEE - 1 2006 

FT Interactive Data 
Attention: NRMSIR 
100 Williams Street 
New York, NY 10038 

To Whom it May Concern: 

In accordance with the contractu;. jecondary market disclosure obligations of the C: 
Infrastructure and Economic Development Bank Clean Water State Revolving Fund Revenue 
Bonds, Series 2002. the State Water Resources Control Board (the "Board") has provided you 
with a Statement of Annual Financial Information and Operating Data dated January 30, 2006 
(the "Statement") and the audited financial statements for the Fiscal Years ended June 30, 2005 
and 2004 with respect to the Board's Water Pollution Control Revolving Fund. The Statement 
provides certain audited financial information and operating data relating to the Board's Clean 
Water State Revoking Fund Program for the fiscal year ended June 30; 2005. 

Sincerely, 

ornia 

Darrin Polhemus 
Assistant Division Chief 

Enclosures 



Resources Control 1 
Division of Financial Assistance 

1001 I Street. Sacramento. Califomla95814 

FEE - 1 2006 

Standard & Poor's Securities E\;aluations, Inc 
5 5  Water Street - 4jth Floor 
New York, NY 10041 

To Whom it May Concern: 

In accordance with the contractual secondary market disclosure obligations of the California 
Infrastructure and Economic Development Bank Clean Water State Revolving Fund Revenue 
Bonds, Series 2002; the State Water Resources Control Board (the "Board') has provided you 
with a Statement of Annual Financial Information and Operating Data dated JanuaF 30, 2006 
(the "Statement") and the audited financial statements for the Fiscal Years ended June 30, 2005 
and 2004 with respect to the Board's Water Pollution Control Revolving Fund. The Statement 
provides certain audited financial information and operating data relating to the Board's Clean 
Water State Revolving Fund Program for the fiscal year ended June 30, 2005. 

A 
Sincerely, 

Darrin Polhemus 
Assistant Division Chief 

Enclosures 



r 

STATEMENT OF 
ANNTAL FINhYCIAL INTORMATION 

AND OPERATING DATA 
with respect to the 

CLEAN WATER STATE REVOLVDJG FUNm 
of the 

STATE WATER RESOURCES CONTROL BOARD 

Introduction 

This Statement of Annual Financial Information and Operating Data dated January 30, 
2006 (the “Statement”) of the State Water Resources Control Board of the State of California 
(the “Board”) is prepared and submitted in accordance with the requirements of the Board’s 
Continuing Disclosure Agreement dated as of August 1, 2002 (the “Continuing Disclosure 
Agreement”) with respect to the 5300,000,000 California Infrastructure and Economic 
Development Bank Clean Water State Revolving Fund Revenue Bonds, Series 2002 (the “Series 
2002 Bonds”). Set forth below is certain financial information and operating data relating to the 
Board’s Clean Water Program for the Fiscal Year ended June 30, 2005, and certain other 
information relating to the Series 2002 Bonds as provided in the Continuing Disclosure 
Agreement. 

This Statement is of limited scope; it contains only an update of ce.rtain financial 
information and operating data described below. The information set forth herein does not 
contain all material information concerning the Series 2002 Bonds or the Board necessary to 
make an informed investment decision. This Statement does not constitute an offer to sell or the 
solicitation of an offer to buy the Series 2002 Bonds. This Statement is submitted pursuant to the 
Continuing Disclosure Agreement. The purpose of the Board’s undertaking is to comply with 
the requirements of Rule 15c2-12 promulgated by the U.S. Securities and Exchange Commission 
(the “SEC”) under the Securities Exchange Act of 1934 (17 CFR Part 240, 240.15~2-12) (as 
amended, the “Rule”) and not to create new contractual or other rights for the trustee or the 
underwriters of the Series 2002 Bonds, any registered owner or beneficial owner of Series 2002 
Bonds, any municipal securities broker or dealer, any potential purchaser of Series 2002 Bonds, 
the SEC or any other person. 



Series 2002 Cash Flow Schedule 

The following cash flow schedule sets forth on an annual basis the Pledged Revenues and 
the Debt Service on the Series 2002 Bonds as of June 30,2005, which reflects the prepayment in 
full of three Series 2002 Pledged Project Obligations. Prepayments received with respect to the 
Series 2002 Pledged Project Obligations in Fiscal Year 2005 were deposited in the Debt Service 
Account and used to pay debt service for the Series 2002 Bonds. The last column shows the debt 
service coverage for each year, which is the Pledged Revenues divided by the Debt Service on 
the Series 2002 Bonds for such year. The amounts provided in the cash flow schedule are based 
upon various assumptions concerning the timely repayment of Series 2002 Pledged Project 
Obligations in accordance with scheduled repayment amounts and without any further 
prepayments of such amounts and other assumptions. In addition, the cash flow schedules 
assume that there is no substitution, addition or release of Series 2002 Pledged Project 
Obligations as permitted under the Indenture. Any such release of Series 2002 Pledged Project 
Obligations could result in a reduction in the debt service coverage described below. 

CASH FLOW SCHEDULE 
as of June 30,2005 

Scheduled Loan 
Repayments from 

Year Ending ' Pledged Project 
Series 2002 A Debt Service 

October 1 

2005 

2006 

200i 

2008 
2009 

2010 

2011 
2012 

2013 

2014 

2015 

2016 

2017 

2018 

Total 

Ob&ations"' 

$83,700,545 

82,358,100 

76,48 1,6 16 

72,855,003 

72,408,987 

71,892,729 

69,141,560 

64,188,221 

55,375,955 

48,744,730 

45,005,443 

38,007,860 

28,954,373 

24.925.411 

S834.010.532 

Princioal 

$22,185,000 

22,850,000 

23,585,000 

22,930,000 
23,655,000 

24,390,000 

24,285,000 

22,895,000 

19,940,000 

17,900,000 

17,130,000 

14,980,000 

11,850,000 
10.000.000 

$278.j75.O00 

Interest 

$1 1,622,654 

10,957,104 

10.221,604 

9,323,554 

8,602,654 

7,604,229 

6,528,629 
5,357,779 

4,280,629 

3,483,029 

2,649,529 

1,803,185 

1,060,085 

470.630 

583.96).591 

Total 

$33,807,654 

33,807,104 

3 3,806,604 

32,253,554 

32,257,654 

3 1,994,229 

30,813,629 
28,252,779 

24,220,629 

21,383,029 

19,779,529 

16,783,485 

12,910,085 

10.470.630 

B62540.591 

Debt Service 
Coveraee0' 

2 . 4 8 ~  

2.44 

2.26 

2.26 

2.24 

2.25 

2.24 
2.27 

2.29 

2.28 

2.28 

2.26 
2.24 

2.38 

") Scheduled loan repayments occur throughout the year and are adjusted to include the IO-day grace period 
permitted by the Board. 

(2) Does not include earnings on pledged funds and accounts. 
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Series 2002 Pledged Project Obligations 

The following table lists the Series 2002 Pledged Project Obligations, their respective 
loan balances and the percent of the Total Pledged Projected Obligations represented by such 
loan balances as of June 30, 2005. Three of the Series 2002 Pledged Project Obligations have 
been prepaid in full .  Prepayments received with respect to the Series 2002 Pledged Project 
Obligations in Fiscal Year 2005 were deposited in the Debt Service Account and used to pay 
debt service for the Series 2002 Bonds. 

SERIES 2002 PLEDGED PROJECT OBLIGATIONS 
as of June 30,2005 

Borrower 
Alameda, City of 
Banning, City of 
Benicia, City of 
Blythe, City of 
California State Coastal Conservancy 
Chico, City of 
Corona, City of 
Delta Diablo Sanitation District 
East Bay Municipal Utility District 
El Tor0 Water District 
Elsinore VaUey Municipal Water Disuict 
Fresno Metro. Flood Conuol District 
Goleta Water Disuict 
Hidden Valley Lake Community Senice District 
Irvine Ranch Water District 
La Canada Flintridge, City of 
Lake County Sanitation District 
Livermore, City of 
Los Angeles County Sanitation District 
Metropolitan Water District of Southern California 
Monterey Regional Water Pollution Control Authority 
Moulton Niguel Water District 
North of the River Sanitary District No. 1 
Oakland, City of 
Oceanside, City of 
Ojai Valley Sanitary District 
Padre Dam Municipal Water District 
Panoche Water District 
Patterson, City of 
Richmond, City of 
Rubidoux Community Services District 

Number 
of Loans 

3 
1 
1 
1 
1 
1 
1 
1 
8 
1 
4 
1 
1 
1 
1 
1 
1 
1 
5 
1 
2 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Loan Balance 
as of June 30,2005 

S 4,199,943.67 
3,94 1,750.02 

16,657,704.43 
4,147,141.15 
3,400,220.08 

29,49 1,982.42 

2,3 19,260.36 
56,136,560.64 
6,567,929.93 
3,561,103.81 
9,034,032.79 
5,596,076.52 
6,361,317.86 
2,53 1,786.47 
5,448,284.19 
5,626,246.62 
6,599.037.42 

47,997,457.64 
16,721,231.13 
8,420,330.93 
9,635,254.32 

10,299,664.36 
2,332,682.19 
6,192,440.74 

14,161,777.00 
6,963,055.78 
2,972,005.55 
3,233,668.54 
3,232,854.35 
2,504,440.53 

17,215,153.13 

Percent of 
Total Pledged 

Proiect Obligations 
0.61% 
0.57 
2.41 
0.60 
0.49 
4.27 
2.49 
0.34 
8.14 
0.95 
0.52 
1.31 
0.81 
0.92 
0.37 
0.79 
0.82 
0.96 
6.96 
2.42 
1.22 
1.40 
1.49 
0.34 
0.90 
2.05 
1.01 
0.43 
0.47 
0.47 
0.36 
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SERIES 2002 PLEDGED PROJECT OBLIGATIONS 
as of June 30,2005 

(continued) 

Borrower 
Sacramento, City of 
San Bemardino, City of’’ 
San EllJo Joint Powers Authority 
San Francisco, City and County of 
San Luis Obispo, City of 
Santa Ana Watershed Project Authority‘’) 
Santa Cruz, City of 
Santa Monica, City of 
Santa Rosa, City of 
South San Francisco, City of 
Ukiah, City of 
Union Sanitary District 
Victor Valley Wastewater Reclamation Authority 
Wasco, City of 
Westem Riverside County Regional Wastewater 

Westlands Water District 
Authority 

TOTAL 

Number 
of Loans 

3 
2 
1 

14 
3 
7 
1 
1 
2 
1 
1 
1 
1 
2 

4 
2 - 

22 

Loan Balance 
as of June 30,2005 
$ 37,647,930.35 

2 1,357,660.07 
10,896,686.73 

134,782,576.90 
14,719.785.87 
28,936,870.9 1 
39,037,057.70 
3,973,899.86 

31,106,866.13 
4.659.154.98 
3,941,557.03 

15,479,552.73 
3,257,666.87 
4,054,275.11 

8,297,181.47 
4.369.58 1.45 

$690.020.698.73 

Percent of 
Total Pledged 

Proiect Oblieations 
5.46% 
3.10 
1.58 

19.53 
2.13 
4.19 
5.66 
0.58 
4.51 
0.68 
0.57 
2.24 
0.47 
0.59 

1.20 
0.63 
l!am% 

Source: State Water Resources Control Board of the State of California. 
( I )  The Santa Ana Watershed Project Authority served as the Borrower in nine of the Project Obligations originally 

pledged as security for the Series 2002 Bonds. In 2004, two of the nine Project Obligations were assumed by 
the City of San Bemardino AU nine Project Obligations remain Series 2002 Pledged Project Obligations. 

The following table lists the three Series 2002 Pledged Project Obligations that were 
prepaid in full as of June 30, 2005. Prepayments received with respect to the Series 2002 
Pledged Project Obligations in Fiscal Year 2005 were deposited in the Debt Service Account and 
used to pay debt service for the  Series 2002 Bonds. The total repayment amount represents 
principal and interest. 

FULLY PREPAID SERIES 2002 PLEDGED 
PROJECT OBLIGATIONS 

as of June 30,2005 

Number of 
Borrower ReDayment Amounl 

Los Angeles County Sanitation District 1 $1 1,144,779 
The Nature Conservancy 2 13,843,308 
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Significant Borrower Annual Financial Information 

The following financial information was provided by the City and County of San 
Francisco with respect to its Clean Water Program and, except for the information under the 
caption “Conversion to Cash” and the footnotes, is derived from published financial statements 
for each of the years indicated. The information under the caption “Conversion to Cash” has 
been prepared by the City and County of San Francisco to assist the reader in assessing its ability 
to pay the debt service on its SRF Loans and the Revenue Bonds of the Clean Water Enterprise. 

Summary of Selected Financial Data 
City and County of San Francisco 

Clean Water Enterprise 
(000’s) 

2002 Fiscal Year - 
OPERATLVG & INVESTMENT REVENUES 

2003 - 2005 - 
Sewer Service Charges 
Other Revenue 
Investing Activities‘” 
Total 

$129,925 $130,013 $133,160 $144,348 
4.670 4.732 4.646 4.540 
4,903 2:499 363 2,837 

$139,498 $137,244 $138,169 $15 1,725 

OPERATING & MAINTENANCE EXPENSES 
Salaries & Fringe Benefits $ 35,588 $ 37,480 $ 37,221 $ 37,782 
Contractual Services 6,801 5,432 5,802 6,227 
Materials & Supplies 7,853 7,288 7,142 8,283 
Depreciation & Amortization 38,306 38,369 38,094 37,800 
General & Administrative 18,585 11,974 20,294 22,249 
Services of Other PUC or City Departments 17,867 20,656 20,572 23,231 
Other 
Total 

3,948 7,978 791 3,715 
$128,948 $129,177 $129,916 $139,290 

OPERATING & INVESThlENT INCOME $ 10,550 $ 8,067 $ 8,253 $ 12,435 

CONVERSION TO CASH‘2’ 
+ Operating & Investment Income $ 10,550 $ 8,067 $ 8,253 $ 12,435 
+ Depreciation & Non-Cash Expenses 38,306 38,977 38,304 37,802 
+ Changes in Working Capital 10,134 98 4,538 3,192 
+ Other Funds Available for Debt Servi~e‘~’ 54,842 28,593 20,793 16,323 
SRF Loan Payments $ 20,132 $ 20,132 $ 20,132 $ 19,608 
Revenue Bond Debt Ser~ice‘~’ $ 48,033 S 35,084 $ 18,506 $ 17,742 

( I ’  

(2’ 
Includes cash receipts on invested unrestricted funds. 
The San Francisco Clean Water Enterprise Indenture defines “Net Revenues” on a cash basis rather than on a GAAP basis. 
The conversion to cash outlined above takes Operating & Investing Income and adjusts for noncash expenses (including 
Depreciation and Non-Cash Expenses and Changes in Working Capital). 
As per the San Francisco Clean Water Enterprise Indenture, in addition to current year cash flow, the coverage calculation 
permits the inclusion of funds not budgeted to be spent in the next 12 months and legally available to pay debt service 
(namely, other Funds Available). Source: Controller of the City and County of San Francisco financial accounting system 

Excludes amount used towards defeasance in Fiscal Year 2002 and $30.475 million in debt service set asides used towards 
refunding bonds in Fiscal Year 2003. 

(N 

( F M S ) .  . 
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Significant Borrower Audited Financial Statements 

Audited financial statements for the San Francisco Clean Water Program for the Fiscal 
Years ending June 30, 2005 and 2004 may be found at the San Francisco Public Utilities 
Commission website at: http://sfwater.org. No information other than the financial statements for 
the San Francisco Clean Water Program is incorporated by reference herein. 

Conclusion 

This Statement has been executed and delivered on behalf of  the Board pursuant to the 
Continuing Disclosure Agreement. 

Dated: January 30, 2006 STATE WATER RESOURCES CONTROL BOARD 

By: 
Darrin Polhemus 
Assistant Division Chief 
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